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One Belt And One Road * Common Benefit For Future

ABSTRACTS

Heading for the New “Silk Road”

Six years ago, Chinese President Xi Jinping, during a visit to
Central Asia and Southeast Asia countries, successively put forward
the major initiatives to build "Silk Road Economic Belt" and "21st
Century Maritime Silk Road". The initiatives have become China's
search for their own development at the same time, the contribution
to the development of the other countries’ "China plan”, and get
more and more countries’ warm response because of its follow the
inherent requirement of global governance system change. Over the
past six years, "One Belt And One Road" has taken root on the vast
continent, braved wind and waves in the vast ocean, and launched
a new voyage of large-scale and multi-form connectivity in the
history of mankind. As an important carrier that plays a leading
role in the construction of "One Belt And One Road", shipping
industry undertakes the historical mission of building maritime
trade channels and expanding logistics corridors connecting "One
Belt And One Road". In this process, it is inevitable that China's
shipping enterprises will accelerate the transformation from the
traditional business model based on quantity growth to the high-
quality development with value added as the core, so as to promote
China’s shipping industry to the middle and high end of the global
value chain. At present, the construction of "One Belt And One
Road" is changing from the stage of "freehand brushwork” to
the stage of "meticulous brushwork”. It is urgent for a group of
responsible and proactive enterprises to combine the construction

10

of "One Belt And One Road" service with the improvement of
their core competitiveness, so as to create new business CARDS
for China in a broader market. This magazine will focus on the
practical achievements of "One Belt And One Road" construction
pioneer represented by COSCO SHIPPING in two issues, and share
the experience and inspiration with the industry. In this issue, the
following is discussed: the construction of "One Belt And One Road"
should be guided by the philosophy of a community with a shared
future for mankind and promoted by the concept of win-win for all.
In the construction of "One Belt And One Road", enterprises should
take the word "justice” as the leading corporate values. To go global,
Chinese enterprises must focus on long-term and stable development
rather than short-term behaviors. They should truly participate in
local economic development and improvement of people's livelihood,
enhance the "blood-making" function of the host country, and
achieve the goal of sustainable win-win between enterprises and
the host country. The construction and operation of overseas ports,
represented by Piraeus Port in Greece, have enhanced the ability of
Chinese shipping enterprises to cooperate with relevant countries
in overseas markets and organize shipping services, and will have a
positive impact on improving the international competitiveness of
Chinese shipping enterprises. In order to accelerate the transformation
and upgrading of ports and international shipping enterprises, and
improve the quality and efficiency of development, we must seek and
cultivate new needs, and we must innovate the mode of combined
development of ports and shipping. Cooperation with countries
along the "21st Century Maritime Silk Road"” in the construction and
operation of shipping interconnection and port interconnection, and
the cultivation of new international shipping needs, will become a
major opportunity for the further development of China’s international
shipping. Additionally, welcome to continue to pay attention to the
next issue focusing on "Being with you all the way", which will bring
you thinking and inspiration through more cases and stories.P24

""21st century Maritime Silk Road"
-- China's approach to win-win cooperation in the
South Pacific

The South Pacific region is located in the new "Maritime Silk Road".
It has important practical significance for the smooth implementation
and promotion of "One Belt And One Road" to comprehensively
investigate the current situation of the South Pacific region, understand
the relationship between China and the South Pacific region and
discuss how to deepen the exchanges and cooperation with the region.
From China and the South Pacific island nation of bilateral trade
cases, you can see that in addition to Australia, the United States, New
Zealand, Japan, India and other traditional partners, China has become
an important trade deals with South Pacific island countries. China
exports to the region mainly clothing, textiles, light industrial products,
mechanical and electrical products, chemical and pharmaceutical raw
materials and other products, fishery products, minerals and mainly
import logs, etc., bilateral trade has a strong complementarity. From



the perspective of the economic cooperation subjects between China
and the South Pacific island countries, the past and present are mainly
at the level of intergovernmental and state-owned enterprises. In
the future, it is necessary to further encourage and promote Chinese
private enterprises to go out to invest, improve local industrial
processing capacity and promote the growth of local consumer
market. P42

Voices of Boao

This year's Boao Forum for Asia is around the theme of “Shared
Future, Concerted Action, Common Development.” The annual
conference is held in various forms, including Parallel Session,
CEO Roundtable (Dialogue), TV Forum, Theme Dinner and Press
Conference. A series of activities is held around such hot topics as
"One Belt And One Road", "Regional Cooperation in Asia" and
"Pilot Free Trade Zone and Free Trade Port". They are formatted
under five modules—open world economy; multilateralism, regional
cooperation and global governance; innovation-driven development;
high-quality development; and critical issues. The annual conference
was attended by more than 2,000 political, business and think tank
scholars from over 60 countries and regions, including dozens of
officials at or above the ministerial level and former political leaders
of various countries, and nearly 100 executives of world top 500
companies and well-known enterprises. In the conference site, the
journalists of Maritime China interviewed some former dignitaries,
experts and scholars. Here, the key interviewing content is extracted
to offer our reader.P46

China and India should strengthen the basis of
cooperation and jointly promote global energy
governance

Energy cooperation is an important part of China's "One Belt And
One Road" initiative, which provides broad space for China-India
energy cooperation. Many similarities between China and India
in the field of energy are important basis for deepening bilateral
cooperation in the future. Strengthening energy cooperation between
China and India and other Brics countries will lay an important
foundation for improving the status of China, India and the Brics
countries in the G20’s energy governance. As an important country
along the "One Belt And One Road", India is a close economic and
trade partner of China. The two sides have extensive cooperation
areas, among which energy is one of them. It is necessary for China

and India to deepen energy cooperation. P50

China’s seaborne trade in 2018: checking the
final scores

China has been the most important driver of growth in seaborne
trade for many years, with Chinese imports accounting for almost
half of the growth in global volumes in 2008-17. In 2018, while

China continued to support global trade growth, a slower rate of
expansion was seen across a range of key economic indicators,
alongside changing trade patterns. So, while trends varied by
commodity, overall 2018 saw more moderate growth in China’s
seaborne trade. The further maturing of China’s economy will likely
continue to drive changes to trade patterns in coming years, but
recent weaker economic indicators (including in the manufacturing
sector and a fall in exports in USD in late 2018) and concerns over
the impact of the US-China ‘trade war’ suggest that risks to the
short-term outlook are building. Against a backdrop of China’s
central role in world seaborne trade, China Intelligence Monthly
will be tracking the key indicators during 2019.P52

Container liner market: supply and demand tend
to balance

Container carriers will be able to achieve steady profitability if they
can concentrate on improving services rather than overextending
to try to become integrators, as supply and demand tracks toward a
relative balance within three years, Lars Jensen says. The CEO and
co-founder of Sealntelligence Maritime Consulting downplayed
concerns that carriers wouldn’t be able to pass along the higher
costs of meeting the global low-sulfur fuel mandate, which takes
effect on Jan. 1, 2020. The International Maritime Organization
(IMO) mandate is forecast to increase the industry’s annual operating
costs by $13 billion to $15.7 billion, according to various estimates.
“The industry is not under threat. This is a vibrant industry. The
individual carriers may be under threat, but not the industry,” he told
the 2019 TPM Conference in Long Beach in March. After several
years in which demand growth lagged growth in available capacity,
the global liner industry in 2017 registered a $7 billion profit, its
first profitable year since 2010. Industrywide profitability figures
aren’t available for 2018, but service levels, as reflected in schedule
reliability, have frustrated beneficial cargo owners (BCOs). On-time
performance in the major east-west trades last year ranged from 34
to 70 percent, according to Sealntelligence Consulting. P56

Application of "new retail" theory in cruise
tourism industry

Taking the cruise tourism industry as an example, this paper discusses
the applicability of the "new retail” theory in the service industry,
and tries to put forward reasonable suggestions for the development
of China's cruise industry. "New retail" is to obtain comprehensive
data through the integration of online and offline, so as to improve the
efficiency of retail from the perspective of consumers/experiencer.
The designed products will be "pre-sold" through the Internet to
accept personalized customization, and then put into production after
the consumers reach a certain scale. This can not only fully grasp
the actual needs of consumers, improve the efficiency of resource
utilization, reduce inventory backlog, but also meet the consumer's
personalized needs to the greatest extent. P58

11



