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The Effect of the Horizontal Depth of Regional
Trade Agreements on the Participation in Global Value Chains
ZHANG Zhongyuan

Abstract: Using the World Bank’ s database on the Content of Deep Trade Agree—
ments which covered the 52 provisions of the regional trade agreements ( RTAs) and the
information on the legal enforceability of each of the provisions the paper developed the
“horizontal ” depth index and tested its impact on an export economy’ s participation in
global value chains. The results suggest that the “total depth” clause of RTAs has a sig—
nificant effect on the forward vertical specialization participation rate of an export economy
in global value chains. Among them the “WTO+” clause and “WTO-X" clause have
heterogeneity effect on an export economy’ s participation in global value chains. The
“core” clause also has a positive effect on the forward vertical specialization participation
rate of an export economy in global value chains. However after dividing the “core”
clause into the “border” clause and the “behind the border” clause only the “behind the
border” clause has a positive effect on the forward vertical specialization participation rate
in global value chains which indicates that in the “core” clause the “border” clause
needs to work with the “behind the border” clause and then has an impact on the partici—
pation of an economy in global value chains.

Keywords: Regional Trade Agreements; Horizontal Depth; Global Value Chains
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