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Abstract; Keynesianism and Neoliberalism are two important conflicting economic theories

that have affected national economic development since the

20th century. Correspondingly,

whether to rely on market adjustment or government intervention has become the subject of long-

term debate. Market and government have different functions

42

on economic activities, and their
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importance changes with the alternative appearance of the above two theories. Economic practice
has formed two resource allocation modes: government planning and market adjustment.
Historical facts show that the choice of these two ways has no absolute correlation with social
system or economic development. The self~adjustment function of the market has high efficiency,
and the government intervention and coordination can be used as a supplement and improvement
to the market failure. According to the different levels and effects of economic activities, this
paper analyzes the advantages and disadvantages of two different resource allocation methods,
and holds that the combination of efficient market and effective government, that is, coordinated
market economy rather than free market economy, is the most favorable development mode and
development system to the economic development, social stability, people’s well-being and
national security.

Keywords: Development Mode; Economic Theory; Keynesianism; Neoliberalism; Efficient

Market; Effective Government
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Balancing Development and Security .
An Analysis of the Preventive Economic View of Political Economy of
Socialism with Chinese Characteristics

YANG Wei YU Xiang-ren
(Shanghai Academy of Social Sciences 200020)

Abstract ; President Xi Jinping included balancing development and security as a crucial part in
systematic theory of socialist political economy with Chinese characteristics. It is not only a
scientific review over the Founding of the CPC over the past 100 years, but also an improvement
in the development and practice of socialism. The coexistence of opportunity and risk coordinates
with dialectic laws. In similar sense, the overall plan for national development and security
reflects the sophistication of socialism with Chinese characteristics as well as response to great
changes in new era, also can be called Preventive Economic view. It is necessary to sort out and
analyze diverse risks in five major areas,decide the greatest harm as well as study those risks and
unknowns that were ignored by others. In accordance to Xi Jinping’s Thought on Socialism with
Chinese Characteristics for a New Era, we should closely integrate practice with theory, explore
the basic framework of China’s preventive economy, build a scientific theory and important
strategy for guiding all kinds of security issues, and open a new chapter in the history of political
economy of socialism with Chinese characteristics.

Keywords: Development and Security; Risks; Preventive Economic View; Nonlinear

Development; Scientific Preventive Economic View



