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Theoretical Mechanism and Path Selection of Financial Support for Common Prosperity
XIAO Yu WANG Yi-bo

Abstract: Realizing common prosperity is the essential requirement of socialism and the fundamental goal of economic development. As the
bloodline of the real economy finance can effectively prevent systemic financial risks by supporting high-quality economic development, and
directly act on redistribution to help achieve the goal of common prosperity. However, because financial deregulation is a world phenomenon,
and the supply-side structural reform of China's financial system has yet to be deepened. As a result, China’s current indirect financing system
is still relatively limited in supporting medium, small and micro enterprises.There is also a gap between the supply-side structural reform
process of the financial system and the goal of common prosperity. The brutal expansion of shadow banking and some financial chaos are
superimposed. Damage to the legitimate rights and interests of some people, this is the main shortcoming of financial support for common
prosperity. Based on this, this paper proposes to proceed from the basic direction of adhering to the financial support of the real economy,
makes great efforts to solve the financing difficulties of small and micro enterprises, deepens the structural reform of the financial supply

side, effectively prevents systemic financial risks, and directs development and designs financial products and services that serve the common

prosperity to promote common prosperity steadily.
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