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(Abstract]) In the context of China’s initiative to expand imports, this article first uses theoretical model to explore whether

and how import competition affects the export value climbing of Chinese manufacturing firms. Then we utilize China’s entry into the

WTO as a quasi—natural experiment for import competition and conducts difference in difference approach to provide empirical evi-

dence. This paper finds that import competition has a significant positive impact on the export value of firms through increasing the

innovation outputs and promoting innovation transformation. Heterogeneity analyses show that import competition significantly pro-

motes the export value of non—state—owned firms and central and eastern firms, but it decreases the export value of state—owned

firms and has no significant effect on firms in the western region. In addition, firms used to survive in the fierce competition envi-

ronment have stronger ability to cope with import competition. Based on these findings, we put forward the policy suggestions on

how to increase the export value in import competition from the perspective of government and firms.

( Key words) import competition; export value; patent; output value of new product; escape—competition effect; difference

in difference
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